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SUBJECT:IME STAND-BY CREDITS AND LOAN 
REF: A) FREETOWN 1320 (NOTAL) B) FREETOWN 1550 

1. DEPARTMENT HAS CONTACTED IMF WHICH INFORMS US THAT 

A REPORT ON SIERRA LEONE IS BEING PREPARED EOR PRESENTATION 
TO THE IMF BOARD, PROBABLY IN JUNE. THE REPORT CALLS 
EOR A NINE MILLION SDR STAND-BY CREDIT AND A LOUR MILLION 
SDR LOAN UNDER AN IME TRUST EUND ARRANGEMENT. 

2. ACCORDING TO SOURCES, IT SEEMS LIKELY THAT THE GOSL 
WILL RECEIVE IME APPROVAL FOR THE LOAN AND CREDIT ARRANGE- 
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MENT WHICH WOULD MAKE AVAILABLE TO THEM THIRTEEN MILLION 
SDR BY JULY. GOSL HAS TAKEN A WIDE-RANGING SERIES OE 
BELT-TIGHTENING MEASURES WHICH COULD YIELD IT THE EQUIVA- 
LENT OF TEN PERCENT OE LAST YEAR'S REVENUES. STEVENS 
AND HIS OFEICIALS HAVE DEMONSTRATED TO THE IMF SUFFICIENT 
WILLINGNESS TO IMPOSE THE REQUISITE MEASURES, AND HAVE 
SHOWN AT LEAST INITIALLY THAT THEY ARE WILLING TO KEEP 
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THE SITUATION UNDER CONTROL. 

3. THE NINE MILLION STAND-BY CREDIT IS AN AMOUNT MADE 
AVAILABLE TO THEM FROM THE FIRST CREDIT TRANCHE. THE 

FOUR MILLION SDR LOAN CARRIES THE CONDITIONS THAT DURING 
ITS LIFE NO NEW LOANS OF 1-5 YEAR MATURITY CAN BE 
ENTERED INTO EXCEPT TO REFINANCE EXISTING DEBTS, AND 
LOANS WITH A 5-12 YEAR MATURITY ARE LIMITED TO THE 
EQUIVALENT OF SIX MILLION SDR. PRESUMING NORMAL MARKET 
CONDITIONS DEVALUATION DOES NOT APPEAR NECESSARY. 

4. THERE IS NO AGREEMENT TO BE SIGNED BETWEEN GOSL 
AND IMF. RATHER, WE SUSPECT THAT A LETTER OF INTENT 
USED TO SIGNAL GOSL'S AGREEMENT TO CONDITIONS PREVIOUSLY 
DISCUSSED IS BEING AUTHORIZED. CHRISTOPHER 
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